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TO THE MEMBERS OF UNICEH LIMITED REPORT ON STANDALONE INDIAN ACCOUNTING STANDARDS (IND AS) FINANCIAL STATEMENTS We audit the accompanying stand-alone financial statements Ind AS of Unitex Limited (the Company), which include the balance sheet as at 31 March 2017, the loss statement (including other comprehensive
income), the cash flow statement and the statement of changes in equity for the year ended, as well as a summary of significant accounting policies and other explanatory information , which includes Return Declarations for the year ended on that date in order to be verified by the auditor of the branch of the Libyan branch. MANAGEMENT OF THE
INDEPENDENT IND AS A FINANCIAL POSITION The Board of Directors shall be responsible for the matters referred to in Section 134(5) of the Companies Act, 2013 (the Act) with regard to the preparation of these separate IND financial statements of the Enterprise, which give a true and fair view of the situation, financial results (including other income),
cash flows and changes in the Company's equity in accordance with generally accepted accounting principles in India that give a true and fair view of the company's situation, financial performance (including other income), cash flows and capital markets in accordance with generally accepted accounting principles in India. , including the Indian accounting
standards provided for in Section 133 of the Act. This responsibility includes keeping adequate accounting in accordance with the provisions of the Law on the protection of the Company's assets and for the prevention and detection of fraud and other irregularities; selection and implementation of appropriate accounting policies; reasonable and reasonable
assessments; (i) the design, execution and maintenance of adequate internal financial control, which have acted effectively to ensure the accuracy and completeness of the accounting documents relating to the preparation and presentation of ind AS independent financial statements and are free from material inaccuracies, whether due to fraud or error. It is
our responsibility to express an opinion on these independent IndAS financial statements based on the audit, the Court of Auditors took into account the provisions of the Act and the rules made under the law, including accounting and auditing standards and issues to be included in the audit report in accordance with the provisions of the law and the rules
made under it. We audited ind AS's standalone financial statements in accordance with the AuditIng Standards set out in Section 143(10) of the Act. These standards require us to comply with ethical requirements and to plan and conduct the audit in order to obtain reasonable assurance as to whether ind AS's standalone financial statements are material
inaccuracies. The audit shall include the carrying out of procedures for obtaining audit evidence on the amounts and disclosures in the AS financial statements. The procedures selected depend on the decision of the auditors, including the assessment of the risks of material inaccuracies financial statements, whether due to fraud or error. In carrying out these
risk assessments, the auditor considers that the internal financial control relating to the preparation of the ind AS independent financial statements, which give a true and fair view, in order to prepare appropriate audit procedures in those circumstances. The audit shall also include an assessment of the relevance of the accounting policies used and the
reasonableness of the accounting estimates made by company directors, as well as an assessment of the overall presentation of ind AS independent financial statements. We consider that the audit evidence we have received is sufficient and appropriate to provide a basis for the Court of Auditors' audit opinion on ind AS independent financial statements.
BASIS FOR AN OPINION WITH RESERVATIONS 1. We draw your attention to note No 12 to Ind AS's separate financial statements, Trade receivables, in which it was outstanding as at 31 March 172, full year 2017 (Previous year ended March 31, 2016 11 343 059 293), which consists of trade receivables related to the sale of land, property, commercial
goods, final products, commercial properties/properties of different types. Some of these balances amounted to 2,279,863,145 as at 31 March 2017 (Previous year ended March 31, 2016 2,257,811,164) were outstanding for significantly long periods of time. Management explained that such long-awaited outstanding liabilities arose in the normal course of
their business from transactions with customers who violated the contractual terms. Management has undertaken a detailed study to assess the causes of such long defaults and the possibility of reimbursement. Management, on the basis of internal valuations and valuations, possible recoveries from securities (registered or unregistered) are presented,
however, we are unable to establish whether all long overdue trade receivables are fully recoverable/adjusted as outstanding as at 31 March 2017. On the basis of the court's assessment and audit procedures, trade receivables of EUR 2 279 863 145 are doubtful for recovery and management must therefore provide/accrue to reduce these balances. If the
management granted/accrued to reduce the value of those trade receivables, the carrying amount of trade receivables would have been lower by EUR 2 279 863 145 and the loss for the year ended 31 March 2017 would have been higher by EUR 2 279 863 145. 2. We draw your attention to Note 27 to Ind AS's standalone financial statements in respect of
deposits from public citizens. The company is to pay the deposits it has accepted, including interest on them, in respect of the following deposits: PRINCIPAL, WHICH WAS OUTSTANDING AS AT 31 MARCH 2016. PRINCIPAL PAID IN THE FINANCIAL YEAR () UNPAID REPAYMENT OF DEPOSITS (PRINCIPAL) AS AT 31 MARCH 2017 (A) Deposits that
have matured on or before 31 March 2016 3 296 505 000 46,442,000 3 250,063,060 B) Deposits, which were due on or after 1 April 2016 2 252 840 000 26 268 000 2 226 572 000 5,54 9,345,000 72,710,000 5,476,635,000 Under Article 74(2) of the Law on Companies, the company applied to the Honble Company Board (subsequently replaced by honble
National Company Law Tribunal, New Delhi) in order to extend the recovery period for outstanding public deposits (including interest therein) as reasonable. The Company has identified and set aside 6 (six) unencumbered parcels for sale and use of the sale act by them to repay outstanding deposits. However, during the financial year at issue, the Honble
National Company Tribunal, New Delhi (NCLT) issued its order of 04.07.2016 rejecting the application. On appeal against that order, honble National Company Appeal Tribunal, New Delhi (NCLAT) of Honble National Tribunal ,,, Honble Tribunal, New Delhi(NCLAT) from 03.11.2016 extended the repayment period of deposits until 31 December 2016. As
explained and presented by management, the Company makes every effort to sell the parcels intended to pay deposits, but this sale process takes time due to the global economic crisis and liquidity, especially in the real estate sector in India. However, despite these adverse circumstances and difficulties, management was obliged to pay all public deposits
together with their interest. Given that management is unable to comply with the instructions given by Honble CLB, NCLT and NCLAT for the payment of deposits within the prescribed period, the Secretary of Companies, New Delhi is misled before the Company and its executives and key management personnel before LD.LD., Dwarka District Court, New
Delhi. However, Delhi's Honbel Supreme Court was remanded in custody on the charge. We are unable to assess the ultimate probability of sanctions/ strictures or additional obligations, if any, for the Company. Therefore, if any, the impact on ind AS's standalone financial statements cannot currently be established. 3. We pay your attention to Note 57 to Ind
AS's standalone financial statements. According to the available information and explanations received with regard to non-current investments (long-term investments) in certain subsidiaries/country the review of the financial statements of these parties notes that these parties have accumulated losses and their respective net worth has been
completely/significantly undermined. Furthermore, some of these parties suffered net losses in the current and previous year(s) and that the current liabilities of these parties exceeded their respective current assets as at 31 March 2017. Furthermore, there is a clear indication that there is a decrease in the carrying amount of these investments, which is
different from a temporary one. Therefore, as regards the accounting policies applied for and the accounting standards applicable, a decrease in the value of those investments other than the provisional amount of 2 343 106 651 until 31 March 2017. (the previous year ended March 31, 2016 – 4,402,510,584) and accruals to reduce questionable debts and
advances of 855 to March 31, 2017 (Previous year ended March 31, 2016 - 6,904,591,276) should be reported. However, the management is firmly of the opinion that it is only temporary and that sufficient efforts are being made to revive those countries. However, in the absence of significant changes/movements of the operations of these parties, as well as
any adjustment to reduce the carrying amount of such investments in this respect, in our view, management is not sufficiently or sufficiently accounted for for the immediate reduction. If management reported such a decrease, the loss for the year ended March 31, 2017 would have been higher by 5,640,598,506 (The previous year ended March 31, 2016-
11,307,101,860). 4. We draw your attention to Note 58 to the stand-alone financial statements of N&amp;C, in which in the accounts of 6 491 240 803 (the previous year ended March 31, 2016 - 6,508,764,168) were outstanding in respect of advances for the purchase of land, projects that were awaited, joint ventures and collaborators which, as presented by
management, were provided in the normal course of business of companies, landowners, collaborators, projects and land purchases. According to information provided to us and explanations provided to us by 454 023 365 were recovered / corrected in the current year. Management, on the basis of internal assessments and assessments, has submitted that
the remaining advances can still be recovered/adjusted and that no advances need to be charged as at 31 March 2017. the remainder of these amounts for the foreseeable future. However, we cannot establish whether all other advances made by the the above mentioned are fully recoverable/adjusted, since those balances are outstanding/remain unjustified
for a long period of time, and furthermore, neither the amounts recovered nor the rate of recovery of such long amounts in the previous years &apos;the current year&apos;, despite confirmations from some parties, clearly show that, in our view, any remaining outstanding amounts can be fully recoverable; therefore, we cannot establish whether all other
balances as at 31 March 2017 are fully recoverable. Therefore, we cannot establish the impact, if any, that may arise in the event that any of these remaining advances is subsequently identified as doubtful for recovery. 5. We pay your attention to Note 59 to Ind AS's standalone financial statements. The Company has received the cancellation of a lease act
from 18 November 2015 from the Greater Noida Industrial Development Authority (GNID). According to the notice, the GNIDN has cancelled the lease agreement for residential/group dwellings due to non-implementation of the project and non-payment of various obligations in the amount of 10 548 326 223. According to the notice and according to the
relevant clause of the 2 laws/ contractual relations with the Company, 25% of the total amounts due in the amount of 1 389 342 488 were deprived of the total amount paid by date. The Company has incurred total costs of 21 390 794 902 [consisting of (i) the amounts paid under the contract/balance sheet of 3,422 189 575; (ii) the carrying amounts of the total
amount due, including contractual interest accumulated until 31 March 2016, from 9 909 190 197; and (iii) other construction costs of EUR 8 059 415 130. The company is also liable for 9 9 909 190 197, representing the total amounts due to GNI, including accrued interest and the amount due of 6,669,204,822. That land was also mortgaged and the company
registered such a mortgage to a third party on behalf of the lender for the extension of the Bond Fund (NCD), which was extended to the Company, and due to the failure of those NSRs, the bondholders gave notice to the Company under Article 13(4) of the SARFEASI Law and also took conditional ownership of that land. In addition, the Company has
contractually concluded sales contracts with 397 buyers and has also received an advance from such buyers at the amount of 920 267 391 (non-repayment). No contract revenue has been recognised under this project. Management has written a letter to the GNIMD of December 1, 2015, which states that the cancellation of the lease is implausible,
implausible and arbitrary. In addition, the management has described the steps taken to implement the project, valid business reasons due to delays so far. An extra has also proposed in view of the fact that the interests of third parties were created by the Company in through the area allocated to different distributions, in the interests of such distributions,
GNIMD may allow the Company to retain an area of about 25 acres of total allocated land of about 100 acres and that the amount paid by the Company so far can be adjusted to the land price of 25 decas and the remainder of the surplus may be adjusted against the duties of other projects of the Company under the AA. As informed and presented to us, the
discussion/negotiation process and remedies are currently underway and no decision/direction can be established until the date of this report. Given the materiality of the transaction/circumstances and the uncertainties that may be available, we cannot establish the full impact of any outcome of the above notice/circumstances. Therefore, we cannot establish
the impact, if there is any impact, inter alia, on the carrying amount of the project under ongoing projects and on the company's independent results of Ind AS. Under management, the Company, GNIMD and the buyers have reached a consensus that the cancellation of the lease will be cancelled; however, the same is uncertain as at the date of that report. An
opinion in our opinion and in the best respect of the information it provides to us and according to the explanations given to us, except for the possible effects of the various issues described in the Qualified Persons Opinion Basis referred to above, the above-mentioned standalone ind AS financial statements give the information required by law in such a way
and give a true and fair view, in accordance with the accounting principles generally accepted in India, of the entity's condition as at March 31, 2017, and the loss (including other comprehensive income) and cash flows for the year ended that date. FOCUS ON QUESTIONS 1. We pay attention to Note No. (56c) to the separate IND AS financial statements in
which the manager did not consider the need for adjustments for non-recoverable investments in shares/projects, the sum of 279 089 174 (previous year 278 172 452), as the issues are sub-justice, and the impact, if any, is uncertain at this stage. Our opinion is not qualified on this issue. 2. A reference is invited to Note 49 (III)(e) to the company's separate
financial statements ind AS. The company has received an arbitration award since July 6, 2012 accepted by the London Court of International Arbitration (LCIA), where the arbitral tribunal has directed the company to invest USD 298,382,949.34 (Previous year USD 29 19 346 732 699 (previous year 19 792 606 340) in Kerrush Investments Ltd (Mauritius).
The Supreme Court of the European Union, Queen's Bench, Commercial Court in London upheld that award. Although, on the basis of legal advice, the company has the award is not enforceable in India for various reasons, including, but not limited to, a lack of jurisdiction from an LCIA-appointed arbitral tribunal to pass that award, the wrapped party filed a
petition with the Delhi High Court for the enforceability of that award. Delhi's Supreme Court was immediately accepted. Based on its own assessment and the legal advice received, the Company is sanguine &amp;; firmly believes that her position on this issue will be justified in the Honble Supreme Court. The company is preparing to file the SLP in the
Honbel Supreme Court against the stated position of the Hongal Supreme Court in Delhi. Furthermore, in the event that the company is obliged to make the above-mentioned investment in Kerusch Investments (Mauritius), the economic interest in the SRA project in Santacruz Mumbai will be proportionately increased, thereby creating a significant asset for
the company with huge development potential. Based on the information received and audit procedures, we are unable to assess the final impact of the financial statements referred to above, whether the Company will be required to make the investment in respect of the aforementioned award or not, and assuming that this decision is applicable in India, then
whether the main SRA project in Santaclus, Mumbai would be material to justify the carrying amount of these potential investments. Our opinion is not qualified on this issue. OTHER QUESTIONS We do not audit the financial statements/information of the Libya branch office, included in the Company's separate financial statements of Ind AS, whose financial
statements/information reflect the total assets of 376,794,833 (prior year 397,642,887) as at March 31, 2017, and total NIL (Prior Year NIL) income for the year ended on that date, as considered in the separate IND AS financial statements and described above. The financial statements/information of that branch have not yet been audited by the branch
auditor due to the political disadvantage in Libya. Our opinion is not qualified on this issue. 2. The Financial Information of the Company for the year ended March 31, 2016 and the closing date of the transition as at April 1, 2015 in these separate ind AS financial statements are based on previous statutory financial statements for the year ended March 31,
2016. and 31 March 2015, prepared in accordance with the Company Rules (Accounting Standards), 2006 (as amended), audited by the previous auditors on which those auditors expressed a qualified opinion of 30 May 2016 and 29 May 2015 respectively. Our opinion is not qualified on this issue. REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS As required by Section 143 (3) in the law, we report that: (a) We seek and have received all information and explanations that, to the best of our knowledge and beliefs, were necessary for the purposes of our audit. (b) In our opinion, the books, as required by law, have been kept by the Company in so far as our review of these books and
correct return, adequate for the purposes of our audit, are obtained from the branch we do not visit. (c) The reports on the accounts of the Branch of the Company, audited under section 143.8 of the Act by an auditor of the branch, have been sent to us and have been duly reviewed by us in the preparation of this report. (d) The balance sheet, profit and loss
statement (including other comprehensive income), the statement of changes in equity and the cash flow statement discussed in this statement are consistent with the books and the branch we do not visit. (e) With the exception of the questions described under the basis of the reserve opinion, in our opinion, in our opinion, the above-mentioned standalone
financial statements Ind AS are in accordance with the Indian accounting standards prescribed under Section 133 of the Act. (f) The issues described at the heart of the qualified opinion point may, in our opinion, adversely affect the functioning of the Company. (g) A reference shall be made to note note Nos 54 and 55 to ind AS's separate financial statements
in respect of unpaid uncoded uncoded unsecured and unpaid consolidated public deposits Both at the balance sheet date and the classification of the uncertainty referred to in paragraph 2 above in section Qualified Opinion on these matters and uncertainty arising from uncertainty. The Company has not paid the deposits it has accepted, including interest on
them. So far, Honble's Company Law Council (replaced by Honble National Company Law Court, New Delhi) has acknowledged and noted the failure to comply with various orders it has adopted so far. Furthermore, the company also failed to buy non-coding bonds, including an interest in it. The above-mentioned non-payment of deposits or a scapegoating
deposit, in our opinion, lasts one year or more. Given that the application of the company under Article 74(2) of the Companies Act 2013(or The Law) on the extension of the period for payment of deposits was rejected by honble Company Law Board (subsequently replaced by Honble National Company Tribunal, New Delhi) and the companies were later
terminated by honble appeal national company law, New Delhi and the Secretary of companies New Delhi has filed a lawsuit against the Company and its executives and key management staff before the LD. Special Court, Dwarka District Court, New Delhi, which, however, was suspended by the Honble High Court of Delhi, and the universions were issued
on a private basis to accommodate a creditor and not to The Management Board of the Company is of the opinion that the above delays in repayment/redemption, as the case may be, do not fall within the scope of subreport (2) of Section 164 of the Act. Accordingly, in the opinion of management, as well as being discussed and recorded in the board meeting
held for acceptance of these In-page financial statements of the Company and, moreover, as represented by each of the directors, none of the directors of the Company is disqualified, as on March 31, 2017 in respect of subsection (2) of Section 164 of the Act. In view of the above mentioned circumstances and the legal interpretation taken/considered by the
Board of Directors and the resulting uncertainty, we cannot comment on whether the Directors of the Company are disqualified under Subsection 164 of the Act as required by us to state this. (h) Qualifications relating to account keeping and other related matters are set out in the Reserve Opinion section above. (i) With regard to the adequacy of internal
financial control over the Company's financial reporting and the effectiveness of the activities of these checks, see our separate report in Annex A. Our report expresses a qualified opinion on the adequacy and effectiveness of the activities of the companies for internal financial control over financial reporting. (j) With regard to other matters referred to in which
are to be included in the audit report in accordance with Article 11 of the Audit and Audit Services Regulations, 2014, as amended, in our opinion and in the best of our information and according to the explanations provided to us: i. The Company has disclosed the impact of pending litigation on its financial position in its separate financial statements ind AS,
note 49 (I) to the separate financial statements ind AS; ii. The Company has foreseen, as required by applicable law or accounting standards, material foreseeable losses on long-term contracts. According to the information provided and the explanations given, the company has not concluded a derivative contract; iii. There has been no delay in transferring
amounts required to be transferred from the company to the Investor Education and Protection Fund. iv. The Company has provided the necessary disclosures in Ind AS's separate financial statements in respect of its participation and transactions in specified banknotes, As defined in Notice S.O. 3407(E) from November 2016 to the Ministry of Finance during
the period from 8 November 2016 to 30 December 2016. - See note 47 to Ind AS's separate financial statements. 2. As required by the Company Order (audit report), 2016 (the order) issued by the on the basis of such checks on the Company's books and records that we have deemed appropriate and in accordance with the information and explanations
provided to us, we in Annex B provide in Annex B a statement on the matters referred to in paragraphs 3 and 4 of the Order. For R. Nagpal collaborations of registered accountants Company registration number 002626N (Ravinder Nagpal) Member of partner No 081594 Location: Gurugram Date: 30 May 2017 Annex to auditors Report Aneurysm A to
INDEPENDENT AUDITORS REPORT ON DORY DATE OF THE SEPARATE REPORT ON THE FINANCIAL POSITION OF UNITECH LIMITED REPORT ON INTERNAL FINANCIAL CONTROL UNDER CLAUSE I OF SECTION 3 OF SECTION 143 OF THE COMPANIES IN FORCE , 2013 (THE ACT) We have audited the internal financial control over the
financial reporting of Unite Limited (the Company) as of March 31, 2017 in connection with the audit of ind AS's separate financial statements for the year ended March 31, 2017 in connection with the audit of ind AS's separate financial statements for the year ended on that date. RESPONSIBILITY FOR THE MANAGEMENT OF INTERNAL FINANCIAL
CONTROL The management of the companies is responsible for establishing and maintaining internal financial control based on internal control of the financial reporting criteria established by the Company, taking into account the main components of internal control specified in the Manual for Audit of Internal Financial Control over Financial Reporting issued
by the Institute of Registered Accountants of India. These responsibilities include the design, implementation and maintenance of adequate internal financial control, which has acted effectively to ensure the proper and efficient conduct of its activities, including adherence to company policies, protection of its assets, prevention and detection of fraud and
errors, accuracy and completeness of accounting documents, as well as timely preparation of reliable financial information as required by the Companies Act. , 2013. It is the responsibility of the auditors to express an opinion on the internal financial control of companies on financial reporting on the basis of our audit. We carried out our audit in accordance
with the Guidelines for auditing internal financial control of financial reporting (Guidelines) and auditing standards, to the extent applicable for internal financial control audit, both issued by the Institute of Chartered Accountants in India. These standards and guidelines require compliance with ethical requirements and the planning and performance of the audit
in order to obtain reasonable assurance as to whether adequate internal financial control of financial reporting has been established and maintained and whether those checks have been effectively used in all material respects. Our audit includes procedures for obtaining audit evidence on the adequacy of the internal financial control system relative to
financial reporting and their effectiveness. The Court's audit of internal financial control over the reporting reporting internal financial control over financial reporting, assessing the risk of material weakness, as well as testing and assessing the effectiveness of the design and operation of internal controls on the basis of the risk assessed. The procedures
chosen depend on the judgement of the auditors, including the assessment of the risks of material inaccuracies in the financial statements, whether due to fraud or errors. Due to the issue described in the Reserve Opinion, we were unable to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the Company's internal financial
reporting system. THE IMPORTANCE OF INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING Companies internal financial control over financial reporting is a process designed to provide a reasonable guarantee as regards the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. The internal financial control of companies on financial reporting includes those policies and procedures which (1) relate to the maintenance of records which, in a reasonable and staffed manner, accurately and fairly reflect transactions and disposals of the company's assets; (2) to provide a reasonable guarantee that
operations are accounted for as necessary to allow the preparation of the financial statements in accordance with generally accepted accounting principles and that the company's revenue and expenses are carried out only in accordance with the permissions of the company's management and directors; and (3) provide a reasonable guarantee with regard to
the prevention or timely disclosure of the unauthorised acquisition, use or disposal of companies' assets which could have a material effect on the financial statements. INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING Due to the inherent limitations of internal financial control over financial reporting, including
the possibility of collusion to the detriment of a third party or improper rewinding of controls, material non-points may arise due to errors or fraud and may not be detected. In addition, forecasts for the assessment of internal control of future financial reporting are subject to the risk that internal financial control over financial reporting will become inadequate due
to changes in conditions or that the degree of compliance with policies or procedures may deteriorate. OPINION WITH RESERVATIONS 1. According to the information and explanations provided to us, the Company has established its internal financial control over financial reporting, commensurate with its size, business environment, information systems
and geographical spread, where the following areas need improvement &amp;quot;&quot;; extension: a. creditassessment of customers without establishing reasonable certainty of timely or final collection or consideration of the underlying internal control requirements set out in the Internal Market Audit Manual Financial control over financial reporting issued
by the Institute of Chartered Accountants in India. b. delays in projects, advances with undertakings and associates of joint ventures, which leads to the accounting for/carrying of such loans and advances without establishing reasonable certainty of final collection/recovery, on the basis of or consideration of the main components of internal control set out in
the Internal Financial Control Audit Manual on Financial Reporting issued by the Institute of Chartered Accountants of India. c. non-current investments (long-term investments) in and loans and advances, which are made available to certain subsidiaries which lead to the company accounting for and carrying such non-current investments/loans without
establishing/assessing the reasonable certainty of the final certainty of the final recoverability and whether the carrying amount of those investments has decreased and such a reduction is different from a temporary one, on the basis of criteria based on or taken into account the main components of internal control set out in the Internal Financial Control Audit



Manual issued by the Institute of Expert Accountants of India. Therefore, the opinion of the Court of Auditors 2. The system of internal financial control over financial reporting in relation to significant processes, namely project management and project revenue, other laws and requirements, litigation and receivables, debt management and land management,
are in the process of strengthening/strengthening. As presented by management, the Company has identified the processes that need to be improved and the necessary action plan has been put in place. We examined the above qualifications in determining the nature, timing and extent of the audit tests applied in the audit of the Company's separate financial
statements of Ind AS. 3. According to the information and explanation provided to us, The Company is in the process of strengthening its internal financial control over financial reporting with regard to entity-level control assessment, inter alia, control over priority management, company risk assessment process, policies relating to significant business and risk
management practices, etc., according to criteria based on or taking into account the main components of internal control set out in the Manual on internal financial control audit over financial reporting issued by the Institute of Expert Accountants of India. About R. Nagpal Collaborations of Registered Accountants Company Registration Number 002626N
(Ravinder Nagpal) Partner Membership Fee No 081594 Place: Gurugramographers Date: May 30, 2017 ANNEXURE B to INDEPENDENT AUDITORS REPORT (Referred to in paragraph 2 in section Report on other legal and regulatory requirements of the Court of Auditors of our report on the even date of the members of Unitek Limits for standalone IND AS
financial 31 March 2017) (i) With regard to fixed assets: (a) The Company has kept correct records showing full details, including quantitative data and the condition of fixed assets. (b) Fixed assets are physically verified by management in a step-by-step programme designed to cover all elements over a period of three years, which in our view are reasonable
in view of the size of the Company and the nature of its assets. Under this programme, certain fixed assets were from management during the year and, as informed, no significant discrepancies were noted in such verification. (c) According to the information and explanations provided to us and the records we have verified and based on the review of our
registered sales documents, we acknowledge that the ownership documents, including all real estate on the land and buildings that are vacant, are held in the name of the Company As at the balance sheet date. (ii) As explained to us, inventories as at the balance sheet date were physically checked during the year by the Management and no significant
discrepancies were observed in such physical inspection. (iii) In accordance with the information and explanations provided to us, the Company has provided unsecured loans to 55-5 subsidiaries, included in the register maintained under Article 189 of the Companies Act 2013, in respect of which: (a) loans granted to thirty-seven subsidiaries representing
short-term loans payable on request are faceless and the terms of the granting of such loans are seemingly without prejudice to the interests of the Company, which reports the company as an economic interest in such companies as well as business services. Loans granted to two subsidiaries, such as short-term loans payable on request, are interest rates
and the terms of the granting of such loans are not prima facie, which prejudice the interests of the company, given that the company considers companies to be economically interested in such companies as well as business exigency. However, in respect of such interest-free loans granted to 15 subsidiaries amounting to EUR 863 452 811, we have hung our
main report under point 3 of the Reason for a qualified opinion on the possible non-provision of such loans and, accordingly, the conditions for granting such loans since, at the balance sheet date, the company's interest is in the best interests. Similarly, with regard to such interest rates relating to loans granted to a subsidiary amounting to EUR 543 157 735/-,
we have qualified our main report under point 3 of the Reserve Opinion on the possible non-acquisition of such loans and interest accumulated therein and, accordingly, the terms of the grant, as at the balance sheet date, of such loans pre-eligible for company interest. (b) The loans granted shall be repaid on request and accordingly there is no specific
repayment of principal and interest. We are informed that the company did not apply for payment of such credit during the year and therefore there was no default on the part of the parties to whom the money was granted. (c) These loans shall be repaid on request and no repayment request shall be made until a date, there are no arrears of loans granted to
such persons. physically verified (iv) According to the information and explanations provided to us, the Company has not provided any loans to any of its directors or to any other person that the Director is interested in under Section 185 of the Companies Act, 2013. Furthermore, as a company providing infrastructure facilities, the provisions of subsections (2)
to (10) of Section 186 do not apply to the Company. The company is not an investment company as defined in Section 186. (v) The Company has not accepted deposits under the provisions of Sections 73-76 or other applicable provisions of the Commercial Act, 2013 and the rules determined by virtue of its provisions. In addition, the Company has accepted
deposits under Article 58 A of the Companies Act 1956. The nature of the breaches is that the company has total amounts due from 7 809 294 611ewards, having become aware of unpaid deposits &amp; interest on it as of March 31, 2017. Furthermore, as already highlighted in point 2 of the Reserve Opinion In our main report above, the application of the
Company under Article 74(2) of the Companies Act 2013 (or Law) extending the period for payment of deposits was rejected by the Board of Directors of Honble Company (subsequently replaced by the Honble National Company Law Tribunal, in New Delhi) and the companies , which they later appealed, were the subject of an appeal by the National
Company Law Court, New Delhi, and the secretary of the companies, New Delhi was sued against the company and its executives and key management staff before the Ld. Special Court, Dwarka District Court, New Delhi, but was detained by the Honble High Court in Delhi. The following orders were adopted in this regard by: Order adopted by the details of
the ordinance on the relevant definitions, Whether the order(s) is in accordance with 1 order of 31 January 2017, adopted by Honble National Company Law (Honble) as detailed in paragraph 1. 2 of the Reserve Opinion, NCLAT noted that the company and its directors had not made any specific efforts to repay the sums due to depositors under Section 74(1)
in conjunction with Section 74(2) of the 2016-17 Period, the company paid 72 710 000 in principal, in addition to interest. Appeal Tribunal, Act 2013 (the Law) and that there was no extend the period of payment of deposits after 31 December 2016, the last date at which it was granted to the Company. New Delhi (NCLAT) resulting from the Order of 4.07.2016,
adopted by National As Explained, the company makes every effort to sell the parcels intended to pay the deposit in company law, the instructions given by NCLAT were given in: New Delhi (NCLT) in the company's complaint (T) 10/8/2015 of 4 July 2016 (a) Secretary of Companies (RoC) for the examination of the case under Article 74(3) of the Law before
the Special Judge. (b) In the case of fraud, it is intended to be requested by the SPA in order to make a request for a penalty u/s 75 of the law. A special court to determine whether 2 Reserve Bank of India Inapplicable 3 Each court or other court Some courts / consumer courts have directed the company to pay different amounts As explained and represented
by management, the Company has set aside six unencumbered parcels of land, including those in subsidiaries for sale and use of the proceeds from the sale of these funds for the recovery of deposits. Furthermore, as informed, management undertakes to pay all deposits together with the interest on those deposits and makes every effort to provide the
necessary resources. (vi) We have broadly reviewed the books maintained by the Company in accordance with the rules laid down by the central government for maintaining the documentation of expenditure under Article 148(1) of the Act and are of the opinion that prima facie, the prescribed reports and registers have been made and maintained. However,
we have not carried out a detailed review of the recordings in order to determine whether they are accurate or complete. (vii) In our opinion and according to the information and explanations provided to us in relation to the statutory obligations: (a) The uncontested mandatory amounts due, including state insurance, sales tax, customs duties, value added tax,
ces and other statutory obligations, have in principle been regularly deposited with the relevant authorities. However, income tax, service tax and funds due are not regularly deposited with the relevant authorities. According to the information and explanations provided to us, no indisputable amounts shall be due in respect of employees, sales taxes, duties,
excise duties, excise duties, ces and other indisputable statutory obligations, at the end of the year, for a period of more than six months from the date, they become due with the exception of tax, sales tax, sales tax, tax and social security fund taxes, as set out below: Nature of the principal amount () income tax payable deducted at source 76 2,534,155 WCT
8,257,808 CST 2,193 961 Service tax 142 008 106 Contributions to employers in Prof. Dr.Sc.(Econ.) Name of the Statute of the Dispute For financial year Outstanding claims (net of the deposited amount) () Forum, where the dispute is pending the Income Tax Act, 1961 Income tax from 2004-05 7,363,246 Income Tax Commissioner (appeals), New Delhi
Income Tax Act, 1961 Income tax 2006-07 53,104,997 Income tax Appeal Court, New Delhi Income Tax Act, 1961 Withholding tax 2007-08 16,219,162 Income tax Commissioner (appeals), New Delhi Income Tax Act, 1961 Income tax 2009-10 2 127 867 288 Income tax, New Delhi Income Tax Act, 1961 Income tax 2010-11 965 666 459 Income tax Court,
New Delhi Income tax , 1961 Данък при източника на редовна оценка 2011-12 116 196 935 Комисар по данъчните приходи (обжалвания) , New Delhi Income tax Act,1961 Income tax on regular assessment 2011-12 755,520,570 Income Tax Appellate Tribunal, New Delhi Income tax Act,1961 Tax deducted at Source on regular assessment 2012-13
168,599,180 Commissioner of Income Tax (Appeals), New Delhi Income tax Act,1961 Income tax on regular assessment 2012-13 1,137,095,370 Income Tax Appellate Tribunal, New Delhi Income tax Act,1961 Tax deducted at Source on regular assessment 2013-14 200,077,281 Commissioner of Income Tax(Appeals), New Delhi Service Tax Service tax For
the period 01/12/2005- 31/07/2007 7,260,129 SLP pending with Honble Supreme Court Service Tax Service tax 2012-13 93,494,668 CESTAT, New Delhi Haryana VAT Act, 2003 VAT 2011-12 281,988,670 Jt. Excise &amp; Taxation Commissioner (Appeals) , Faridabad, Haryana Haryana VAT Act, 2003 VAT 2012-13 163,802,119 Jt. Excise &amp; Taxation
Commissioner (Appeals) , Faridabad, Haryana (viii) In our opinion and according to the information and explanations provided to us, the Company has not been overdue in paying off loans or loans to the government. Moreover, in general, the company is not in default of a bank or for bondholders, in addition to those listed below: (a) In case of default of
repayment obligations for loans or loans to financial institutions and banks : Details Amount of overdue repayment period At balance sheet date Basic () Interest rate () Payable to financial institutions: Globe Fincap Limited - 145,987 Interest: 1 day ICICI-HFCL Limited - 56,689,953 Interest: 1 to 90 days IL&amp;FS Financial Services LTD - 36,682,246 Interest:
1 to 32 days IndiaBulls Residential Finance 1 9,600,000 24,797,492 Principal: 22 to 81 days limited interest : 17 to 90 days LIC of India 1,308,000,000 76 8,000 112,137 Director: 664 to 2217 days Interest: 1 to 1218 days Infrastructure financing SREI 1,544,469,935 605,768,141 Director : 1 to 807 days Limited interest : 1 to 1021 days due to banks: Axis Bank
- 1,821,994 Interest: 1 to 183 days Bank of Maha 77 947,033 19,3 96,232 Director: 549 to 641 Days Interest: 1 to 579 days HDFC Bank 2 520 545 242 566 512 448 448 : 25 to 606 days Interest : 1 to 518 days ICICI Bank - 9,493,826 Interest: 1 to 24 days IDBI Bank loan - 150,477,206 Interest: 1 to 6 0 days Oriental Bank of Commerce 9,722,220 7,496,096
Principal: 25 to 84 days interest: 1 to 60 days dispute with LIC of India is pending before the Debt Collection Tribune for the final resolution. b) In case of default upon repayment of liabilities to bondholders: Data Amount of default of the repayment period As at the date of default Main () Interest rate () Payable to bondholders 2 085 014 496 1, 338,467,074
Director: 107 to 1417 days (issued to a public financial institution on the basis of private placement) Interest: 1 to 1432 Days (ix) In our opinion and according to the information and explanations given to us, the Company has not raised any funds through an initial public offering/further public offering (including debt instruments). Furthermore, by information and
explanation, provided that the company has normally applied term loans for the purposes for which they were collected in accordance with the terms agreed with them. (x) To the best of our knowledge and according to the information and explanations provided to us, no fraud was detected or reported during the year by the Company and there was no
evidence of fraud by the company by its employees or employees. (xi) To the best of our knowledge and according to the information and explanations provided to us, the Company has not paid or provided any management remuneration during the year and therefore the reporting under clause (xi) of the Order is not applicable. (xii) The Company is not a
Company of Nidhi and therefore the reporting under clause (xii) of the Order is not applicable. (xiii) In our opinion and according to the information and explanations provided to us, the Company is in accordance with section 188 and 177 of the Companies Act, 2013, where applicable, for all related party transactions and related party transactions were
disclosed in the financial statements, etc., as required by applicable accounting standards (xiv) During the year the Company did not perform preferential distribution or private placement of shares or wholly or partly convertible securities and therefore reporting under clause (xiv) of the Order, which is not applicable to the Company. (xv) In our opinion and
according to the information and explanations provided to us, in the year in which the Company has not concluded non-cash transactions with its directors or persons related to it, therefore the provisions of Section 192 of the Companies Act 2013 (xvi) the Company is not obliged to be registered under Section 45-IA of the Reserve Bank of India Act 1934.
About R. Nagpal contracted accountants Registration No 002626N (Ravinder Nagpal) Membership number 081594 Location: Gurugram Date: 30 May 2017 Audit Qualifications Impact Report (for audit report amended, presented together with the annual audited standalone report on the impact of audit qualifications for the financial year ended 31 March 2017.
[Regulation No 33 of Regulation 2016] 1 Data audited data (as reported before adjustment for qualifications) Adjusted data (audited data after qualification adjustment) Varnish varnishes 1 Turnover / Total income 19 956.56 19,956.56 2 Total costs 52,805.04 291,409. Общи данъчни разходи (11 086,03) (11 086,03) 4 Нетна печалба/(загуба) (21 762,45)
(260 367,05) 5 Приходи на акция Основни (0,83) (9,9) (9,9 5) Разреден (0,83) (9,95) 6 Общо активи 1 981 254,66 1 742 650,06 7 Общо пасиви 1 145 058,76 1 145 058,76 058,76 1 145 058,76 1 145 058,76 1 145,058,76 1 145,058,76 Нет worth 836,195.90 597,591.30 9 Всяка друга(и) финансова(и) позиция(и) (според умествление) - 2 Одитни
квалификации: - Въпрос 1 1 Details of Audit квалификация: - Размер от 119,614.56 Лакове е неуредена към 31 март , 2017 (Предходна година приключи на 31 март 2016 г. 1,13,430.59 Лакове), която се състои от търговски вземания, свързани с продажба на земя, имоти, търговски стоки, крайни стоки, търговски имоти/имоти от различен
вид. Some of these balances amounted to 22 798.63 Varnishes as at March 31, 2017 (Prior year ended March 31, 2016 22,578.11 Varnishes) were outstanding for significantly long periods of time. Management explained that such long-awaited outstanding liabilities arose in the normal course of their business from transactions with customers who violated
the contractual terms. Management has undertaken a detailed study to assess the causes of such long defaults and the possibility of reimbursement. Therefore, management based on internal valuations and valuations, the possible amount of securities receivables (registered or unregistered) are i that a significant part of these receivables are a lower value of
trade receivables. However, we are unable to establish whether all long overdue trade receivables are fully recoverable/adjusted, as outstanding balances as at 31 March 2017 were outstanding/remained unjustified for a long period of time. On the basis of our assessment and audit procedures, trade receivables of 22 798.63 varnishes are doubtful for
recovery and management must therefore provide/accrued to reduce these balances. If the management granted/accrued to reduce the value of those trade receivables, the carrying amount of trade receivables would have been lower by 22,798.63 and the loss for the year ended 31 March 2017 would have been higher by 22 798,63 varnishes. The opinion of
the previous auditors on the stand-alone financial statement for the year ended 31 March 2016 was also qualified on this subject2 Type of audit qualification: Opinion 3 With reservations: 2nd time 4 For Audit qualification(s) — where the impact is quantified by technology, management characteristic: on the basis of internal valuations and valuations, possible
securities receivables (registered or unregistered) have divided that a significant part of this balance of trade receivables is still recoverable/adjusted and that there is therefore no need to charge the value of trade receivables as at 31 March 2017. 5 For the classification of the audit, where the impact is not quantified by WIP (i) Management assessment on the
impact of the audit qualification: (ii) If management is unable to assess the impact, the reasons for doing so: (iii) Auditors Comments on points (i) or (ii) above: 6 Quantity, related to qualification in 22,798.63 Question 2 1 Details of the audit qualification:-According to the information available and explanations received, in respect of non-current investments
(long-term investments) in certain subsidiaries/countries, loans and advances granted to certain subsidiaries/parties, the review of the financial statements of those parties has found that these parties have accumulated losses and their respective net worth is completely/significantly undermined. In addition, some of these parties suffered net losses in the
current and previous year(s) and that the current liabilities of these parties exceeded their respective current assets as at March 31, 2017. In our view, these conditions, together with the lack of clear indications or plans for a revival, indicate that there is considerable uncertainty and doubt about the recovery of loans and advances by these parties.
Furthermore, there is a clear indication that there is a decrease in the carrying amount of these investments, which is different from a temporary one. Therefore, as regards the accounting policies applied for and the accounting standards applicable, a decrease in the value of these investments other than the provisional amount of 23 431,07 Varnishes until 31
March 2017 (the previous year ended March 31, 2016 - 44,025.10 Lacs ) and accrual of washable doubtful debts and advances in the amount of 32,974.92 Varnishes until 31 March 2017 (The previous year ended March 31, 2016 - 69,045.91 Varnishes) should be reported. However, the management confirms that it is only temporary and that sufficient efforts
are being made to revive those parties. However, in the absence of significant changes/movements of the operations of these parties, as well as any adjustment to reduce the carrying amount of such investments in this respect, in our view, management is not sufficiently or sufficiently accounted for for the immediate reduction. If management reported such a
decrease, the loss for the year ended March 31, 2017 would have been higher than 56,405.99 Varnishes (Previous year ended March 31, 2016- 1,13,071.02 varnishes). The opinion of the previous auditors on stand-alone financial statements the year ended 31 March, 2016 is qualified in relation to this issue2 Type of audit qualification: Opinion with
reservations 3 Frequency of qualification: Recurring, 3 year 4 For qualification of audit(s), where the impact is quantified by technologists, Management opinion: Management has assessed this issue and is firmly convinced that sufficient efforts are being made to revitalise those subsidiaries in the near future in order to recover the value of the investment.
Furthermore, management considers that loans and advances granted to these companies are considered good and recoverable on the basis of future projects in these subsidiaries and therefore do not consider it necessary to provide for/impairment other than those for which they have already been accounted for. 5 to qualify the audit where the impact is not
quantified by WIP (i) management assessment on the impact of the audit qualification: (ii) If management is unable to assess the impact, the reasons for doing so: (iii) Auditors Comments on points (i) or (ii) above: 6 Quantity, related to qualification in 56,405.99 Question 3 1 Details of the audit qualification:-As of 31 March 2017, 64 912.40 varnishes were
outstanding (the previous year ended March 31, 2016 65,087.64 varnishes) in respect of advances for the purchase of land, projects that are in the process of being started, jointly as presented by management, have been provided in the normal course of operations of land companies, collaborators, projects and for the purchase of land. According to the
information provided to us and explanations provided to us 4,540.23 Lacs were recovered / corrected in the current year. The management, on the basis of internal evaluations and evaluations, has submitted, That the remaining advances can still be recovered/adjusted and that no advances need to be charged as at 31 March 2017. However, we cannot
establish whether all the other advances referred to above are fully recoverable/adjusted, since those balances are outstanding/remain unjustified for a long period of time, and furthermore, that neither the amounts recovered nor the recovery rate of such fixed amounts in the previous year&apos;, despite confirmations from some parties, clearly show that, in
our opinion, all other outstanding amounts can be fully recoverable; Therefore, we cannot establish whether all other balances as of 31st March 2017 are fully recoverable. Therefore, we cannot establish the impact, if any, of the if any of these remaining advances are subsequently determined to be doubtful for reimbursement. This issue is also conditional in
its report on the standalone financial statements for the year ended 31 March 2016. 2 Type of audit qualification: Opinion 3 Classification frequency: Recurring, Year 6 4 To qualify the audit(s) for determining the auditor's quantification of the impact, management views: Advance payments for land purchases, projects that have reached the beginning, and joint
ventures and collaborators are given in the normal course of the activities of landowners, collaborators, projects and land purchases. The management of the company on the basis of the internal assessment and valuations considers that those advances that are in the normal course of business are recoverable/adjusted and that no provision other than those
already accounted for is necessary at this stage. Management is confident that it shall appropriately restore/adjust the balance within term 5 For qualification grades(s) where the impact is not quantified by NA (i) management assessment on the impact of the audit qualification: (ii) If management is unable to assess the impact, grounds for doing so: (iii) Audit
comments on (i) or (ii) above: 6 Amount related to qualification in 64,912.41 Question 4 1 Details of Audit Qualification:-The Company received cancellation of the lease, According to the notice, the GNIDN has cancelled the lease agreement for residential/group dwellings due to non-compliance with the project and non-payment of various obligations in the
amount of 1,05,483.26 varnishes. According to the notice and according to the relevant clause of the unovo-th/chalcosa/contractual agreement with the Company, 25% of the total amounts due amounting to 13,893.42 Varnishes was deprived of the total amount paid by date. The Company has incurred total costs of 2,13,907.95 varnishes [consisting of (i) the
amounts paid under the contract/flea of 34 221.90 varnishes (ii) the part of the balance of total amounts due, including contractual interest accumulated until 31 March 2016, from 99,091.90 Varnishes; and (iii) other construction costs of 80,594.15 varnishes]. The Company is also responsible for 99,091.90 Varnishes representing the total amounts due to the
GNIDD, including accrued interest and payable 66,692.05 varnishes. That land was also mortgaged and the company registered such a mortgage to a third party on behalf of the lender for the extension of the Bond Fund (NCD), which was extended to the Company, and due to the failure of those NSRs, the bondholders gave notice to the Company under
Article 13(4) of the SARFEASI Law and also took conditional ownership of that land. In addition, the Company has contractually concluded sales contracts with 397 buyers and has also received advances from such buyers at the amount of BGN 9,202.67 (net repayment). No contract revenue has been recognised under this project. Management has written a
letter to the GNIMD of December 1, 2015, which states that the cancellation of the lease is implausible, implausible and arbitrary. In addition, the management has described the steps taken to implement the project, valid business reasons due to delays so far. Furthermore, management has proposed in view of the fact that the interests of third parties were
created by the Company in the allocated land, by the area allocated to different distributions, in the interest of such distributions, GNIMD may allow the Company to retain an area of about 25 acres of the total allocated land of about 100 acres and that the amount paid by the Company so far can be adjusted to the land price of 25 decas and the remainder of
the surplus can be adjusted to the duties of other projects of the Company under the AA. As informed and presented to us, the discussion/negotiation process and remedies are currently underway and no decision/direction can be established until the date of this report. Given the materiality of the transaction/circumstances and the uncertainties that may be
available, we cannot establish the full impact of any outcome of the above notice/circumstances. Therefore, we cannot establish the impact, if any, inter alia, on the carrying amount of the project under ongoing projects and on the company's independent financial performance of Ind AS. The opinion of the previous auditors on the separate financial statements
for the year completed on 31 March 2016 is also qualified in relation to this issue2 Type of audit qualification: Opinion 3 Classification frequency: Second time 4 For qualification(s) audit appears, where the impact is quantified by a territorial, Management Opinion: Management has written a letter to the NDNR of 1 December 2015 where management has
stated that the cancellation of the lease is incorrect, wrong and arbitration. The guide also describes the steps taken to implement the project, valid business reasons due to delays so far. Furthermore, management has proposed in view of the fact that the interests of third parties were created by the Company in the allocated land, through the sections
allocated to different distributions, in the interest of these distributions, GNIMD may allow the Company to retain an area of about 25 decas of the total allocated land of about 100 decas and that the amount paid by the Company by date can be adjusted to the land price of 25 decas and remaining surplus, to be adjusted to the amounts due to the company
under DAGNI. The Company was informed during the meeting with officials of the GNI on 30.05.2017 that the authority canceled the leasing contract for the parcel in question and restored the land situation as before. 5 For audit qualifications where the impact of not quantified by NA (i) Audit qualification impact management assessment: (ii) If management is
unable to assess the impact, grounds for them: (iii) Auditors Comments on points (i) or (ii) above: 6 Amount, related to qualification in 99,091.90 for R Nagpal associates Chartered Chartered Chartered Chartered Chartered Chartered Accountants FRN: 002626N Ca Ravinder Nagpal Partner 081594 Location: Gurugram Date: May 30, 2017 For and on behalf
of the Board of Directors Chandra Sanjay Chandra g. KumarTiagi CEO Manager, Chief Financial Officer of the Audit Committee DIN: 00004234 DIN : 00004484 DIN : 00216484 00216484
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